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” The “irst staqg of the prisoner exchango was com= - i

'pletﬁd toddvuw1th the transfer of 26 Israeli wounded pri-

goners and 284 Egyptians in Red Cross planes flying directly '.‘? §

‘between Caix o. and Tel Aviv. another planeload of Egyptians  .-ﬁ$_§

'-remOVed a barbed wire barricade at the Kilometer 101 checke-
- Although they are reportedly still preventing access by the

- supplies- paaacd through theé checkpoint en rxoute to Suez
Qity. A Red Cross spokesman has alse announced in Geneva

1icivxlmanb fzom Suez will begin Lomorrow.

- is expected tp leave for Calro today. Egjpu,'accordxng to
- an. Israeli colrespondent, was unable to vrganize the

repatriation ©f a larger number of Igraeli prisoners, and A
many of Lanu expected Lo be returnad to Israel will be held -
up, apparently untal tomorrow. 'hese include, the corres—

. pondent said,! the nine Isrxaelis captured mcra than three

years ago during the war of attrition. . Although there has

as yet been no adverse xeaction to this appareqt aglay by
“the Egyptians, Tel Aviv and the Israeli. pODulatlon in general
S will undoubtedly be displeased and suspicicus. This is
. particularly true since Israeli military ¢fficials had.

'f”publlcly annopnced this mornlng that the nine pxlaoaers
_awould return today. - ;

'2 " Israeli troops, according to press reports, have
point on the western portion of the Calro-suez road,

press, the UN has announced that two convoys of relief

that the evaduation of 1,300 sick and wounded Egjptlan '

| .
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3, | " Jthe UN 25X

was plannlng to send a train from Cairo tc Suez early

today to.inspect the safety of the railroad for use in the

medical evaduation of Suez. The railroad line passes

through Israeli~held territory parallel to the Cairo-Suez

,road, and in view of re¢cent troubles aver control of the

‘road and tha functioning of UN checkpoints there, it

- would seem leely that the Israelis wxll object strenuously
‘to the &ntroduotlon of a raxl route.. . . ,

MILICA RY b:’ﬂumtow

4 Mxnor cease~fire VlOlatlonS were reported on
both fronts itoday. Damascus claims that a byrlan force |
destroyed aitractor when an Israeli engineering unit m°Ved
toward the. byraan line. The Xsraelis returned tank fire .
‘at the Syrians who countered with artillery.  This uﬂ‘~'3f'
‘exchangs apgarently ended the. inciaent " the flrst to be - o28x1 ¢
‘reported in’ |several daya..m' : : o

i e e 2 L

Egyptxan forces attempted to. infiltrate Israeli lines at

an unspecified location early this morning. . The. Israelis
"threatened to open fxrc, buL no additional actxon was

5 v e

L

. = _ . if
6. Sevoral e re active over the ‘

canal area foday y25x1 |

A SECOND ROUND FOR EGYPT?

|There are no rnports of Egyptian aircratt active 25X1‘
near the frént, No air Activity was Lepor»ed over thec ;
Syrian fron : . .

R

. l.~ “

7 Walhlngton Post corxespondent Jim- Hoagland reporced

- today (on"pdg& 26) that the reason for DPLO chief Yasir

- Arafat's’ qb}

‘President sddat's advice to him that new Arabe~Israeli -
hostilities|were imminent. Arafat had been in Cairo (last
- Sunday) and{he has seen the Lebanese president, to whom

f-HiaGland says he gave the Yimminent hostlllules" explana~
~ tion, ] , - ,

upt cancellation of his trip to Moscow was

et e . v G s o W
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* No Objection To Declassification 2008/12/31 : NLN-NSC-666-1-5-0




290

25X1 | [ anation of Arafst's changs of plans * 25X1

o he- aifngzvi ad?rs have refused to receive Ax i

| - tance of a sep the entire Palestinian leadership's : o
: I a aeiarate Palestinian -p 8 accep=

ove . whTa 3
_ rcome Isracli intransigence and demonstra

‘and US polITIGal -
~ and what 'brings

No Objection To Declassification 2008/12/31 : NLN-NSC-666-1-5-0
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afat untxi_

| e state.
9- Al NWaALr - . . ’ ' - o . E . '
today Lhar aArggim-afprq-Ca§ro Beirut newspaper ‘warns
, ption‘of fighting may be reguired to
States the Ara N e
cbjectivgz;égéb world's determination to achievgoisge onited
odetats Ta Mher foace choiies hordsrs. Tae mere
LI hat -the  "weakness" of t} .
-ears that A &5, 1 Isra
tﬁcm;nxstratlons "is whatamgyptians-fgag;;
em to expect a return to fighting."” _

I
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- sovzm' POLITIC
- Brezhnev in Ki

-ready to nake:

- of Israsl's "
Premier Kosygi
Moscow is prej
Lo . implement YN resolutions on the dedle East.

AL ACTIVITY - T

16 The

Both leaders ¢
most important

accusad Israel

resolutiens,
October positi

lcommunique Lssued today on Tito's tallks with
ev broke no ncw ground on the Middle East.
alled the Middle East settlement "one of the
tasks" and said their countries continue
efforts in this direction. The communigue
of "erude flouting" of the UN cease-flre

;wcludinq the call for a withdrawal to 22-

ons, and noted the "dangerous conseguénces"
dventurous actions.” In Moscow, meanwhile,
n told a vigiting Guxnaan delegation that’
ared "to continue readering utmost’ assistance

- .
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, 27.- The Soviet forelgn affairs waokly New Times has = -
touched on the sansdtive subjoot of Arab. finiBciIl Roldings
in the wost., | The article notad that substantial sums
amassed by thi= Arabs from their oil income are held 'in West

European and |

- drew only hal
serious upheaval of the finances of many West European - -
|{The article, according to the TASS summary,. .
-does not. expl B
Although Moscow had endorsed the Arab oil koycott earlier,
it had not taken such explicit note of tic significance of - 25X1.
Araly financial reserves. ' S L s

countries."

American banks., It said "if the Arabs withe
f. of their investments, it would lead to a =

icitly mention the US in this regard.)

i a a2

. appear to be ]
- the second Ar

duction becau

- &re¢ being all '
~tQ the average levels of the first nine monrths 0f-1973. oxr at
the September

QIL pnobbc'rrcﬁm CUTBACK
~19. Lidya and Algeria, neither of which fully imple-
mented- the Ogtober agreement to cut oll production, now A

of the US oil]
to-cut its pr
US Interests

either agreemn

20, Saudi Arubia ig implementing its cutback in ways
- that will fun

.other consumers. PFavored consuners--including France, Spadin,

the United Ki

v 3
[

|Section in Algiers, relying on iriformation cone-
. ¢cerning only | '
~already cut o
September level. The two countries account for about 17 -
. percent of Arab oil production. . Iraq, which did not sign .

implementing the 25 percent cut agreed to at -
ab 0il producers' meeting in November. One
companies operating in Libye was told recently
ocduction by approximately 25 percent. The

two fields, has reported that Algeria has _
il production by at least 15 percent from its

ent, lost about 20 to 30 percent of its.pro=.
Se of war damage to its terminal at Baniyas..
ther aid the favored nations at the expense of

nydom, and a numnher of Third ¥Wcorld countries-—-
owad to. import Saudi oil in guantities egual -

1973 level--whichever is higher.: The other

5

)

2
4
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‘While output

:»than

Lost producti
. to increcsse 3 _
- million b/d nore than in 1972--a seven pe:cent an:ease.

'~DhPhNDmNCT Oh

- demands., Fr
_coord*nated_

J
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producers afe
nine months o
is congiderin
import oil at
tion increase

basing favored nation exports on the firstwv
£ 1973, Morxeover, Saudil Arabia reportedly -
1 allowing certain of the favored nations to .
levels high enough to cover projected consump-
5. Such a move would further restrict sunplies

to the- nonfavored nations and would increas; aiv;szve pres-

preduction cu

tWO"\..h lﬂ
be’ uv $l

only
will
;@st

The
' doublpd
The' Qctaber

‘uring the first three montﬂb of 1974 will be

sures dmung cbnaumers. - _ PP
L 2%, ﬁb oll revenues will reach a rccord 54, 3 L
~billion in the first quarter of 1974, even if proposed

tbacks of five percent eqrh rmonth continue.

da that of the comparable 1973 period, revenues
8 billion, ox some 70 pexcgnt greater }han‘

.

several price increases during the year more
government revenues per barrel in most cases. »
rxce increases alone will easily compensate for
on.  Arab oil revenues for 1973 are expected

4 percent, and oil exports will average 1

ARAB OTL RESTRICT DUPOPEAJ COMMUWITY (EC) OP "TOLS

‘ Thx
stated that o

Arab produCo

caused by the

Commission it

VLCe President of the EC Commission re cently
joint policy to share oil or confront tha .

s is in prospect, despite the difficulties
“Arab embargo against the Naetherlands The .

self reportc&ly is in "complete confu51on,“ and

some WDTkLﬂgvlevel officials now fear that the lack of unity -

on. 0il will s
in partlcula.
of Arabh polic
be based =sol
de facto sha'
in exgaange’
statenent..

24 . Tht

probably pred

]

ries favoring them.

DECD oil sharing plan was agreed upon in 1967,

pread to other EC issues. The UK-and France
oppose formal oll sharing, fearing rowersal
‘BC strategy now appears. to
ly on hopes that the Arabs will ignore any =
ing that mlght occur under oil company auspices
or the Communlty s recent pro-Arab Middle East

neecd for the oll by aJl EC members also has“
tuded any cffective action to resist Arab
nece and the UK took action in 1956-57 and a
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but'the EC{s vulnerability to Arab'action in bhothh thuse

instances was much less. Arab oil coneributed only 14 per-

cent of the EC's enexgy supply in 1957, buc it had risen t©o

‘some 42 percent by 1972. Moreover, during the Suez crisis,

and to a lésser extént in 1967, Curopc could count on spars

‘crude‘capaiity available in the US and the Caribbean. Little

Ox no non-Arab spare capacity exists now and the EC faces
competition with the ‘US and other nations Zor its non-—Arabd
supplies. |Even thosze EC members with relatively large '
domestic résources--the Benelux countries, the UK, and

West Germany=--would only be able to marginally increase alter-

native energy supplies to offset a loss of Arab 9i1'~

28, '&f'the Aral statesxcbh;;nue their progressive cut-

‘ back policy, the EC would be threatened by sgridus Cconomic
- disruptions within a few months. kven allowing for 'the .
© embarge on; shipments to the US :and continuation of 'the.

favored positions of France and the UK, 1C supplies of ‘
Axab oil by next March probably would pbe at least 40 percent
below carlier antic¢ipated levels. Undesr these conditions,.

EC total oll supplies would be lowered by about 28 percent

- and total encrgy supplies by at least 17 percent. If

fairly drastic conservation measures are taken and stocks. =

‘are drawn down, howsver, most EC members should be able S
. to.get thrpugh the winter without major dislocations. . After

that, .even’ though pcak winter fuel demand will subside,
the impact: on industry would seriously affect output,

employment, and  exports throughout. the Community.

26, ﬁ British correspondent in Tehran has received '

‘information that Kuwait will raise discussicn of a total

oil boycott of Italy when the forthcoming Arab summit
conference’ convencs. ' Kuwait is said to have rcceived
information which it regards as irrefutable that Italy
supplied Libyan o0il to the US Sixth Flest AQuring the war,
and it will reportedly urge that the Arabs adopt a . ‘

- unanimous decision at the summit to embargo the Italians.
The corraspondent has noted the possibility, however, that

the story, which he has filed for the Pinancial Times, may

- -have besn planted with him deliberately a3 a means of warn-s
~ing European nations against fueling the Sixth Fleet.
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ARAD SUMMIT'

UEENEL RS SN

27, Aftcr considexablo baﬁkzng and £illing about the
timing of--and even the advisability of holding-—an Arab

summit, it appears that a conference will be held at. Alg;ers':

on 26 November. The proposed date had been 28 November,
but several Arab states, including host Algeria, have

announced that the date will be moved up by two days. A

preliminary Azab foreign ministezs' meeting, t0o be held on B

. "BAB AL=MAN DAB -

24 November, origlnally scheduled fox Cairo, also will:
”iapparently be! held in Algiers.’

- -28. Much of the indecision ‘about the tlmlng and the
location of the conclaves probably results IZrom President
Sadat's and King Faysal's apprehensions that a summit could:

‘become a not eabily controlled forum for the more radical.
“Arab states. iBoth leaders may now have concluded that a

high-level meeting is inevitable and would be léSo damag;ng 

4. w1th, than thhout, thelr partxcxpatxon.

v

29 According Lo a Prench news agenrj, Yemen (Aden)

Porelgn Minister Mutl wmade a statement in Beirut today to

the effect thdt Egypt and Aden were jointly mazintaining the
blockade at the Strait of Bab al-Mandab. Muti claimed

that Egvptianinaval vessels and Adent trooop'stationed on

" in the block cade

~f;PeLim Island ?onstltuta the blOCkadlng force . .____“rf

30, Wc thQ no evidence that Aden has involved itself

[the Yemenis werc reluctant

to.engage in activity of this sort unless it was decided upon

jointly by a conference of Arab states. Adca may hope, by

puhllclj claxmxng dual credit for the blockade, to pressure
Egypt to renege on any prlvate pledges it may have made to

_ ,.}.ift' the blou’ade.

'HCUEA‘AN THE ARABS _,fgﬁ,

’

31, Cubg 5 assxstance to the Arab nations is continuinr
The:a have beeg &t least seven Cubana special flights to the.
Middle East since 14 October. 1 | :
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- despite t

- . S - : | : —
33. Although some of the Cuban assistance consists o:

medical teams and supplies, the majority of personnel = .o

appear to have military specialties and probably.are pérff

. forming maintenance, communications, and base security .
o roles.,- i : : : ‘

JETTINCRT S

-

34. dne of the subjecls to be taken up at the Arab

. summit and !foreign ministers' conferences will reportedly

~be fedayeern participation in a peace canference with Israel.

', An officiali in the Lebancse Foreign Ministry has told the

. .US Embassyithat he believes, based on his racent conversa-:
 tions with Jboth Eqgyptian and Syrian officials, that the .

Arab governments will attempt to rally support at the summat .

fior a formal decision that the Palestine Liberation '
Organization (PLO) attend the peace conference as the

representative of the pPalestinians. The Lebanese official

believes that those fadaycen groups which Oppase'geﬁayeen;
participation in negotiations will not have much influence,
heé support they are receiving from Iragq .and Libya.

. 35, fhe official gave the impression that héfbeliers
the mederate Arab governments would lean on Yasir Arafat to

bring the PLO along. In fact, however, arafat does not
. need pushing, and he may intend to use the occasion of the
" gumnit, which he is slated to -attend, to announce the PLO'S
decision t¢& negotiate. This could serve to co-opt recalcitra

fedayeen elements.

N

9
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. 36.. | i | - |a deleq&tibd
-0of the PLUO executive committee will after all lea :
Moscow|

25X1

‘ 25X17!

- Y 3 25X1¢

[ _@Eéspité the fact that thsy are still . |
not agreed on’ a unified position regarding negotiations. .

UN' EMERGENCY FORCK - (UNEF)

'537.i'50éiet'support for the UNEF appears to have cooled.

© Althoudh, Moscow was initially anxious to participate in

UNEF peaceKesning, it now seems at best only indififerent.

The Soviet airlift of Finnish, Austrian and Swedish contin- ﬂ  

-gents has beén marked by repeated, unexplained dselays and
all three states have now complained about inadeguacies of

- the ‘Soviet effort. - gimilarly, Moscow insisted upon contrie

buting observiers te the UN Truce Supervisory Organization
(UNTS0) . Soviet UN representatives are now, however, obstruct-
'ing deploynent of officers by disputing the precise numberx

of personnecl jthat they are entitled to on UNTSO. Last:

-month, Moscow also surprisingly reversed its. standard policy

and ‘announced that it would contribute to the financing of
UNEF., During the past week, however, Soviet representatives
have shunned ithe negotiations for assessment scales for a

. UNEF fund, Moscow may be pressing for the most favorable
- possible terms for its participation, but it is also |
. possible that Soviet resentment of US predominance 'in the

cease-~fire nggotiations has cooled their support for UNEF.

" No Objectio'n'To'becla;siﬁéation 2008/12/31 :_NL'N-NSC;§§6-1-5-0

BEEET SRRt

g e

25X1}

Cwm—e .

o P




|

|25X1

.+ ... INo Objection To Declassification 2008/12/31 : NLN-NSC-666-1-5-0

" STATE

| Sweden

‘ Ire;§ﬁd"'

Austria

Fintand

Canada
~ “Poland
. Peru

Panama

\

Indonesia 

LANNEX' T | . SRR S

~ PERSONNEL

CUNITED NATIONS MMERGENCY FORCE

IN M.E.  SITUATION o

262

600

1 400

1537

475

Patrolling Ismailia arxea,. one’
: company on'Cairo-5uez road

Patrolllng between Israeli fro“..
and LEgyptian second army., Oﬂly
- unit now on east bank

Patrolling Bitter Lake area, one

S0-man company on Cairo-Suez xcad. '

A delayed Soviet airlift is
bringing 25 additicnal trOOps
and equlpmedt. : ‘

.Patrolling Suez City and Israe
controlled area to west, 1ncluc—
ing disputad Suez road checkpoints

" Communications COlpb. Addi-
“tional logistics units are
" being negotiated.

Advance team for 200-man engineex= '~

ing squadron..

Airliit to begin
18 Novemberxr.

!

Alrlift of 500-man battalion sch ed~.‘

uled to begin 15 Novémbexr. . Wil
be deployud on suuhhern front,
east bank. o

4Q7-man battalion to be airlifted

by US after Peruvian contingent.

582 troopu to be airlifted by US f;

1l December. 3Z-man advance -
party will depart 22 November.
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STATE

infantry unit.

- Comments: On 15]November there were approximately 2,300
peacdeXeaping tropps‘in the Middle Cast; commitmants for
_eontributions noy approach the 7,000-man goal. zZaire is
reportedly stagifig a 600-man infantry battallon for de-

- parture on 20 Noyvember. | jKenyaﬂ

~.may decide today|to make a hattalion available o UNEF.
Senegal is also {Llikely to participate. The Security
Council: is expecged to readily approve all these paxr-

- “ticipants.
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' PERSONNEL IN M.E,  SITUATION , o
- ] '- “”]f*I  Has agreed to contri@ute'400—SOO 
" ~: Gurkhas, R A
@ -  Advance teaﬁ_for_GQOPman.
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